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Diagram of AWAC Operations
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Alcoa World Alumina and Chemicals (AWAC) Profit & Loss
US$ Millions (US GAAP) 100% Full Year 1st Half 2nd Half 1st Half

2007 2007 2007 2008
Sales and Operating Revenue 3,471.3 1,727.1 1,744.2 1,807.0
Revenue from Related Parties 2,331.1 1,175.6 1,155.5 1,5455
Total Revenue 5,802.4 2,902.7 2,899.7 3,352.5
Cost of Goods Sold and Operating Expenses (4,001.1) (1,891.3) (2,109.8) (2,585.8)
Selling, Administration, Other Expenses and R&D Expenses (207.9) (50.9) (57.0) (60.0)
Provision for Depreciation, Depletion and Amortisation (277.7) (128.1) (149.6) (161.1)
Other (3.8) 14.3 (18.1) (14.7)
Total Expenses (4,390.5) (2,056.0) (2,334.5) (2,821.6)
Profit before Taxes on Income 1,411.9 846.7 565.2 530.9
Provision for Taxes on Income (458.6) (271.1) (187.5) (274.9)
Net Income 953.3 575.6 377.7 356.0
Members’ Equity
Opening Balance at Start of Period 4,027.7 4,027.7 4,755.8 5,417.9
Net Income 953.3 575.6 377.7 356.0
Capital Contribution 1,021.7 431.7 590.0 748.0
Dividends Paid and Return of Capital to Partners (914.1) (507.5) (406.6) (291.2)
Common Stock Issued for Compensation Plans 0.8 - 0.8 4.1
Other Comprehensive Income/(Loss) 328.4 228.3 100.1 344.5
Other 0.1 - 0.1 -
Closing Balance at End of Period 5,417.9 4,755.8 5,417.9 6,579.3
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Alcoa World Alumina and Chemicals (AWAC) Balance Sheet

USS$ Millions (US GAAP) 100% 30 June 31 December 30 June
2007 2007 2008
Cash and Cash Equivalents 279.2 68.3 120.2
Receivables 635.2 636.2 870.5"
Inventories 505.5 583.4 659.7
Prepaid Expenses and Other Current Assets 109.7 117.0 164.0
Total Current Assets 1,529.6 1,404.9 1,814.4
Property Plant & Equipment 42151 4,907.8 5,747.4
Investments 238.6 252.7 257.3
Other Assets and Deferred Charges 703.7 916.7 1,031.7
Total Non-Current Assets 5,157.4 6,077.2 7,036.4
Total Assets 6,687.0 7,482.1 8,850.8
Short Term Borrowings 181.2 1135 143.4
Payables 578.6 742.6 963.3
Taxes Payable 331.8 280.5 125.0
Accrued Compensation and Retirement Costs 118.5 129.8 130.8
Other Current Liabilities 90.1 105.4 105.4
Total Current Liabilities 1,300.2 1,371.8 1,467.9
Long Term Debt 0.3 - -
Deferred Taxes 231.1 277.3 358.4
Other Long Term Liabilities 399.6 415.1 445.2
Total Non-Current Liabilities 631.0 692.4 803.6
Total Liabilities 1,931.2 2,064.2 2,271.5
Minority Interest - - -
Equity 4,755.8 5,417.9 6,579.3
Total Liabilities & Equity 6,687.0 7,482.1 8,850.8

! Receivables at 30 June 2008 includes an amount of US$40 million advanced by Alcoa of Australia to a non-AWAC Alcoa Company,

which is at call. This amount has been treated as a cash equivalent in calculating AWAC'’s net debt.
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Alcoa World Alumina and Chemicals (AWAC) Statement of Cashflows

US$ Millions (US GAAP) 100% Full Year 1st Half 2nd Half 1st Half
2007 2007 2007 2008

Operating Activities

Net Income 953.3 575.6 377.7 356.0

Adjustments to Reconcile Net Income to Cash from Operations

Depreciation, Amortisation and Impairment 277.7 128.1 149.6 161.1
Other ltems* (328.0) (107.6) (220.4) (234.1)
Cash from Operating Activities 903.0 596.1 306.9 283.0

Financing Activities

Dividends Paid & Return of Capital to Partners (914.1) (507.5) (406.6) (291.2)
Change in Debt 194 48.9 (29.5) 29.9
Common Stock Issued for Compensation Plans - 1.9 (2.9 -
Capital Contribution 1,021.7 431.7 590.0 748.0
Excess tax benefits from share based payment arrangements 1.7 - 1.7 1.2
Cash Used for Financing Activities 128.7 (25.0) 153.7 487.9

Investing Activities

Capital Expenditure (1,235.7) (476.4) (759.3) (678.7)
Net changes in related party note receivable 100.0 - 100.0 (47.8)
Other (30.9) (22.2) (8.7) 15
Cash Used for Investing Activities (1,166.6) (498.6) (668.0) (725.0)
Effect of Exchange Rate Changes on Cash 8.1 11.6 (3.5) 6.0
Cash Generated / (Used) (126.8) 84.1 (210.9) 51.9

Cash and Cash Equivalents

Cash and Cash Equivalents at Beginning of Period 195.1 195.1 279.2 68.3
Cash and Cash Equivalents at End of Period 68.3 279.2 68.3 120.2
Net Change in Cash and Cash Equivalents (126.8) 84.1 (210.9) 51.9

* Other Items consists of net movement in working capital and other non-current assets and liabilities
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Alcoa World Alumina and Chemicals (AWAC) Reconciliation of Profit
to Alumina Limited Share of AWAC’s Equity Profit

Full Year 1st Half 2nd Half 1st Half
2007 2007 2007 2008
USD Profit Before Taxes on Income (US GAAP) 1,411.9 846.7 565.2 530.9
Adjust for USD AIFRS Adjustments 116.8 50.4 66.4 (362.1)
Total USD Profit Before Taxes (AIFRS) 1,528.7 897.1 631.6 168.8
Total AUD Profit Before Taxes (AIFRS) 1,822.7 1,107.9 714.8 182.6
Alumina Limited Share of Equity Profit Before Tax 729.1 443.2 285.9 73.0
Less: Share of Equity Income Tax Expense (234.5) (136.2) (98.3) (27.1)
Alumina Limited Share of Equity Profit After Tax 494.6 307.0 187.6 45.9
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