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2017 Full-Year Result 
ALUMINA LIMITED REPORTS US$340 MILLION PROFIT AFTER TAX 

DECLARES FINAL DIVIDEND OF 9.3 US CENTS PER SHARE 

Alumina Limited (ASX:AWC) today reported a statutory net profit after tax of US$339.8 million for the full-year to 31 December 
2017.  This compares to a net loss in the prior corresponding period of US$30.2 million.  Excluding significant items of 
US$23.3 million, the net profit after tax would be US$363.1 million. 

Alumina has declared a final, fully franked dividend of 9.3 US cents per share.  This compares to an interim dividend in 2017 of 
4.2 US cents per share and a final dividend of 3.1 US cents per share for the 2016 full-year.  The dividend for the 2017 full year 
is 13.5 US cents per share.  The dividend reinvestment plan (DRP) will remain suspended for this dividend.  

Since 1 January 2018, Alumina has received US$198 million of net distributions from AWAC1 entities which have been included 
in the final dividend. 

Alumina’s Chief Executive Officer, Mike Ferraro, said, “This has been an outstanding result for Alumina, after a period of difficult 
market conditions and hard restructuring decisions.  We are now in a different phase during which the market fundamentals 
have strengthened and the exceptional quality of AWAC’s Tier 1 assets is clearly demonstrable in the result.” 

“Alumina prices strengthened during 2017 as a result of growth in demand, tightness in the Atlantic market and structural and 
environmental reforms in China.  AWAC managed its costs well despite pressure from higher raw material costs and a weaker 
US dollar.  This was also the first full year operating under the amended joint venture agreements and net receipts from AWAC 
increased by 42%.  The improvement in AWAC distributions has continued into early 2018 which has allowed the Company to 
declare a final dividend 200% higher than last year. 

Growth in demand for alumina rose 7.7% in 2017.  In 2018 we expect the global alumina market to be generally balanced.  
China began significant structural and environmental reforms of the aluminium industry in 2017 and we expect these reforms to 
continue, which should reduce excess smelting and refining capacity there.” 

AWAC: INCREASED DISTRIBUTIONS AS MARKET CONDITIONS IMPROVED OVER THE YEAR 

 EBITDA increased by US$1,239.2 million to US$1,632.7 million  

 Margin for alumina refineries2 increased by $86 per tonne to US$137 per tonne 

 Net cash inflows3 increased by $652.8 million to $1,037.8 million. 

 

ALUMINA KEY FINANCIALS US$ MILLION AWAC KEY FINANCIALS 

(US GAAP) 

US$ MILLION  

FY 2017 FY 2016 Change FY 2017 FY 2016 Change

Net profit/(loss) after tax 339.8 (30.2) Up 1,225% Net profit after tax 901.3 49.0 Up 1,739%

Net profit after tax 
excluding significant items 

363.1 84.7 Up 329% EBITDA4 1,632.7 393.5 Up 315%

Net receipts from AWAC 263.1 184.8 Up 42% EBITDA excluding 
Significant Items 

1,701.1 757.2 Up 125%

Free cash flow 243.3 153.9 Up 58% Net cash inflow3 1,037.8 385.0 Up 170%

Closing net debt 58.4 83.8 Down 30%  US$ / TONNE 

Interim dividend (US cps) 4.2 2.9 Up 45% Alumina average realised 
price 

335 242 Up 38%

Final dividend (US cps) 9.3 3.1 Up 200% Cash cost per tonne of 
alumina produced 

198 191 Up 4%

Total dividend (US cps) 13.5 6.0 Up 125%   
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DEFINITIONS AND NOTES 

1. AWAC is Alcoa World Alumina & Chemicals, which is 40% owned by Alumina Limited and 60% owned by Alcoa Corp. 

2. The margin for alumina refineries is calculated as average realised price less cash cost of production 

3. AWAC net cash inflow is defined as cash flow before distributions less capital contributions from partners plus the WA gas 
prepayment in 2016 

4. Earnings before interest, tax, depreciation and amortisation consistent with previous periods 

5. Alumina Limited free cash flow is cash from operations less net investments in associates 

 
Neither Alumina nor any other person warrants or guarantees the future performance of Alumina or any return on any investment made in Alumina securities. This 
document may contain certain forward-looking statements, including forward-looking statements within the meaning of the US Private Securities Litigation Reform 
Act of 1995. The words “anticipate”, "aim", "believe", "expect", "project", “estimate”, "forecast", "intend", "likely", “should”, "could", "will", "may", "target", "plan” and 
other similar expressions (including indications of "objectives") are intended to identify forward-looking statements. Indications of, and guidance on, future financial 
position and performance and distributions, and statements regarding Alumina's future developments and the market outlook, are also forward-looking statements. 

Any forward-looking statements contained in this document are not guarantees of future performance. Such forward-looking statements involve known and unknown 
risks, uncertainties and other factors, many of which are beyond the control of Alumina and its directors, officers, employees and agents that may cause actual 
results to differ materially from those expressed or implied in such statements. Those risks, uncertainties and other factors include (without limitation): (a) material 
adverse changes in global economic conditions, alumina or aluminium industry conditions or the markets served by AWAC; (b) changes in production or 
development costs, production levels or sales agreements; (c) changes in laws, regulations or policies; (d) changes in alumina or aluminium prices or currency 
exchange rates; (e) Alumina Limited does not hold a majority interest in AWAC and decisions made by majority vote may not be in the best interests of Alumina 
Limited; and (f) the other risk factors summarised in Alumina's Annual Report 2016. Readers should not place undue reliance on forward-looking statements. Except 
as required by law, Alumina disclaims any responsibility to update or revise any forward-looking statements to reflect any new information or any change in the 
events, conditions or circumstances on which a statement is based or to which it relates. 

This presentation contains certain non-IFRS financial information.  This information is presented to assist in making appropriate comparisons with prior year and to 
assess the operating performance of the business.  Where non-IFRS measures are used, definition of the measure, calculation method and/or reconciliation to IFRS 
financial information is provided as appropriate or can be found in the Alumina Limited’s ASX Full-Year Report for the year ended 31 December 2017. 
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 CHANGE US$ MILLION 

AMOUNT 

PER SHARE1 

US CENTS 

TOTAL AMOUNT 

PAID/PAYABLE 

US$ MILLION 

FINAL DIVIDEND DATE 

Dividend Reinvestment Plan (DRP) 

 A$ MILLION 

YEAR ENDED 

31 DEC 2017 

YEAR ENDED 

31 DEC 2016 

   

YEAR ENDED 

31 DEC 2017 

YEAR ENDED 

31 DEC 2016 
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 US$ MILLION 

YEAR ENDED 

31 DEC 2017 

YEAR ENDED 

31 DEC 2016 

 

 

 

 
 US CENTS 

YEAR ENDED 

31 DEC 2017 

YEAR ENDED 

31 DEC 2016 
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 US$ MILLION 

31 DEC 2017 31 DEC 2016 
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 US$ MILLION 

CONTRIBUTED 

EQUITY1 

 

RESERVES 

RETAINED 

EARNINGS 

 

TOTAL 
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 US$ MILLION 

YEAR ENDED 

31 DEC 2017 

YEAR ENDED 

31 DEC 2016 

Cash flows from operating activities   

Net cash inflow from operating activities 259.5 120.0 
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 US$ MILLION 

31 DEC 2017 31 DEC 2016 

 US$ MILLION 

YEAR ENDED 

31 DEC 2017 

YEAR ENDED 

31 DEC 2016 
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NUMERICAL RECONCILIATION OF INCOME TAX EXPENSE TO PRIMA FACIE TAX PAYABLE US$ MILLION 

YEAR ENDED 

 31 DEC 2017 

YEAR ENDED 

31 DEC 2016 

Aggregate income tax expense – – 

 NUMBER OF SHARES US$ MILLION 

YEAR ENDED 

31 DEC 2017 

YEAR ENDED 

31 DEC 2016 

YEAR ENDED 

31 DEC 2017 

YEAR ENDED 

31 DEC 2016 

 2,879,843,498 2,879,843,498 2,682.9 2,682.9 

 NUMBER OF SHARES US$ 

YEAR ENDED 

31 DEC 2017 

YEAR ENDED 

31 DEC 2016 

YEAR ENDED 

31 DEC 2017 

YEAR ENDED 

31 DEC 2016 
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YEAR ENDED 

31 DEC 2017 

YEAR ENDED 

31 DEC 2016 

 

NAME 

 

PRINCIPAL ACTIVITIES 

COUNTRY OF 

INCORPORATION 

PERCENTAGE 

OWNERSHIP 

31 DEC 2017 31 DEC 2016 
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 US$ MILLION 

YEAR ENDED 

31 DEC 2017 

YEAR ENDED 

31 DEC 2016 

 

. 

 US$ MILLION 

31 DEC 2017 31 DEC 2016 

Total borrowings 98.4 92.4 

Bank loans 
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 31 DEC 2017 31 DEC 2016 CHANGE CHANGE (%) 

AWAC OPERATED MINES 

NON-AWAC OPERATED MINES 

THIRD PARTY SALES 

AWAC Operated Mines
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Non-AWAC Operated Mines  

Third Party Bauxite Sales  

 31 DEC 2017 31 DEC 2016 CHANGE CHANGE (%) 

AWAC OPERATED REFINERIES     

MA’ADEN JOINT VENTURE     

AWAC operated refineries  
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Ma’aden Joint Venture 

 31 DEC 2017 31 DEC 2016 CHANGE CHANGE (%) 

AWAC’S 55% EQUITY SHARE 
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AWAC PROFIT AND LOSS (US GAAP) US$ MILLION 

YEAR ENDED 

31 DEC 2017 

YEAR ENDED 

31 DEC 2016 

SIGNIFICANT ITEMS (US GAAP) US$ MILLION 

YEAR ENDED 

31 DEC 2017 

YEAR ENDED 

31 DEC 2016 

1

2
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AWAC BALANCE SHEET (US GAAP) US$ MILLION 

 31 DEC 2017 31 DEC 2016 

Total Assets 7,868.4 6,771.5 

Total Liabilities 2,417.9 1,971.8 

Equity 5,450.5 4,799.7 

AWAC CASH FLOW (US GAAP) US$ MILLION 

Cash flow before distributions 1,237.8 305.0 

Net change in cash and cash equivalents 380.7 (280.6) 
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ALUMINA LIMITED PROFIT AND LOSS US$ MILLION 

Profit/(loss) for the year after tax 339.8 (30.2) 

Net profit after tax excluding significant items 363.1 84.7 

SIGNIFICANT ITEMS (IFRS, POST-TAX) US$ MILLION 

YEAR ENDED 

31 DEC 2017 

YEAR ENDED 

31 DEC 2016 

Total significant items  
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ALUMINA LIMITED BALANCE SHEET US$ MILLION 

31 DEC 2017 31 DEC 2016 

Total assets 2,362.7 2,117.8 

Total Liabilities 108.9 110.9 

Net Assets 2,253.8 2,006.9 

 

 

ALUMINA LIMITED CASH FLOW US$ MILLION 

YEAR ENDED 

31 DEC 2017 

YEAR ENDED 

31 DEC 2016 

Cash from operations 259.5 120.0 

Free cash flow1 243.3 153.9 
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ITEM 2018 GUIDANCE 
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 US$ MILLION 

 YEAR ENDED 

31 DEC 2017 

YEAR ENDED 

31 DEC 2016 
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 US$ MILLION 

 31 DECEMBER 2017 31 DECEMBER 2016 
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 US$ MILLION 

YEAR ENDED 

31 DEC 2017 

YEAR ENDED 

31 DEC 2016 
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 US$ MILLION 

YEAR ENDED 

31 DEC 2017 

YEAR ENDED 

31 DEC 2016 


