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2018 Half-Year Result

ALUMINA LIMITED REPORTS US$286 MILLION PROFIT AFTER TAX

DECLARES FINAL DIVIDEND OF 8.6 US CENTS PER SHARE

Alumina Limited (ASX:AWC) today reported a statutory net profit after tax of US$286.4 million for the half-year to 30 June 2018,
a 110% increase on the prior corresponding period .

Alumina has declared an interim, fully franked dividend of 8.6 US cents per share. This compares to a final dividend for 2017 of
9.3 US cents per share and a 2017 interim dividend of 4.2 US cents per share. The dividend reinvestment plan will remain
suspended for this dividend.

Since 30 June 2018, Alumina has received US$180.7 million of net distributions from AWAC! entities which have been included
in the final dividend.

Alumina’s Chief Executive Officer, Mike Ferraro, said, “This has been another outstanding result for the Company, with AWAC'’s
alumina margins reaching levels not seen since before the GFC. The exceptional quality of AWAC'’s Tier 1 assets has delivered
outstanding returns to shareholders in favourable operating conditions.

“A tight Western world alumina market and structural and environmental reforms in China produced significant price tailwinds for
AWAC, with the average realised alumina price up 35% on the previous corresponding period. AWAC contained production
cost increases to 11% over the same period despite higher raw material costs. Even though AWAC'’s cash cost of production
rose in dollar terms, its relative position improved as it moved even further down the alumina cash cost curve. Strong AWAC
distributions have continued into the second half of 2018 which has allowed the Company to declare an interim dividend 105%
higher than last year.

“Current market conditions are broadly expected to continue into the second half with the 6.3 mtpy Alunorte refinery in Brazil still
running below full capacity and Chinese winter production cuts expected to commence later in the half. The alumina price has
averaged US$504 per tonne since 1 July 2018 which provides a strong base for AWAC’s second half result.”

AWAC: INCREASED DISTRIBUTIONS AS MARKET CONDITIONS IMPROVED

e EBITDA increased by US$525.6 million to US$1,208.0 million

e Margin for alumina refineries? increased by $87 per tonne to US$200 per tonne
e Net cash inflows® increased by $196.9 million to $660.5 million.

ALUMINA LIMITED KEY US$ MILLION AWAC KEY FINANCIALS US$ MILLION
FINANCIALS (US GAAP)
Net profit/(loss) after tax 286.4 136.6 Up 110% Net profit after tax 737.0 367.1 Up 101%
Net profit after tax 305.8 148.7 Up 106% EBITDA* 1,208.0 682.4 Up 77%
excluding significant items
Net receipts from AWAC 275.9 99.2 Up 178% EBITDA excluding 1,263.9 715.7 Up 77%
Significant ltems
Free cash flow ° 267.9 89.8 Up 198% Net cash inflow® 660.5 463.6 Up 42%
Interim dividend (US cps) 8.6 4.2 Up 105% Average realised price of 424 315 Up 35%
alumina
Cash cost per tonne of 224 202 Up 11%

alumina produced
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DEFINITIONS AND NOTES

AWAC is Alcoa World Alumina & Chemicals, which is 40% owned by Alumina Limited and 60% owned by Alcoa Corp.
The margin for alumina refineries is calculated as average realised price less cash cost of production

AWAC net cash inflow is defined as cash flow before distributions less capital contributions from partners

Earnings before interest, tax, depreciation and amortisation consistent with previous periods

Alumina Limited free cash flow is cash from operations less net investments in associates

o > N

Neither Alumina nor any other person warrants or guarantees the future performance of Alumina or any return on any investment made in Alumina securities. This
document may contain certain forward-looking statements, including forward-looking statements within the meaning of the US Private Securities Litigation Reform
Act of 1995. The words “anticipate”, "aim", "believe", "expect", "project", “estimate”, "forecast", "intend", "likely", “should”, "could", "will", "may", "target", "plan” and
other similar expressions (including indications of "objectives") are intended to identify forward-looking statements. Indications of, and guidance on, future financial
position and performance and distributions, and statements regarding Alumina's future developments and the market outlook, are also forward-looking statements.

Any forward-looking statements contained in this document are not guarantees of future performance. Such forward-looking statements involve known and unknown
risks, uncertainties and other factors, many of which are beyond the control of Alumina and its directors, officers, employees and agents that may cause actual
results to differ materially from those expressed or implied in such statements. Those risks, uncertainties and other factors include (without limitation): (a) material
adverse changes in global economic conditions, alumina or aluminium industry conditions or the markets served by AWAC; (b) changes in production or
development costs, production levels or sales agreements; (c) changes in laws, regulations or policies; (d) changes in alumina or aluminium prices or currency
exchange rates; (e) Alumina Limited does not hold a majority interest in AWAC and decisions made by majority vote may not be in the best interests of Alumina
Limited; and (f) the other risk factors summarised in Alumina's Annual Report 2017. Readers should not place undue reliance on forward-looking statements. Except
as required by law, Alumina disclaims any responsibility to update or revise any forward-looking statements to reflect any new information or any change in the
events, conditions or circumstances on which a statement is based or to which it relates.

This presentation contains certain non-IFRS financial information. This information is presented to assist in making appropriate comparisons with prior year and to
assess the operating performance of the business. Where non-IFRS measures are used, definition of the measure, calculation method and/or reconciliation to IFRS
financial information is provided as appropriate or can be found in the Alumina Limited’s ASX Half-Year Report for the period ended 30 June 2018.

p
/{

Stephen Foster
Company Secretary

23 August 2018

FOR INVESTOR ENQUIRIES: FOR MEDIA ENQUIRIES:
Chris Thiris Tim Duncan

Chief Financial Officer Hinton and Associates
Phone: +61 3 8699 2607 Phone: +61 3 9600 1979
chris.thiris@aluminalimited.com Mobile: +61 408 441 122

Charles Smitheram
Manager - Treasury and Investor Relations

Phone: +61 3 8699 2613
charles.smitheram@aluminalimited.com



mailto:chris.thiris@aluminalimited.com
mailto:charles.smitheram@aluminalimited.com










ALUMINA LIMITED
HALF-YEAR ENDED 30 JUNE 2018
(Previous corresponding period half-year ended 30 June 2017)

NET PROFIT/(LOSS)
Revenue from continuing operations Up 600% 0.7
Net proflt fro.m .contlnumg operations after tax attributable to members Up 110% 286.4
of Alumina Limited
Net profit for the half-year attributable to members of Alumina Limited Up 110% 286.4

DETAILS RELATING TO DIVIDENDS

AMOUNT TOTAL AMOUNT

PER SHARE! PAID/PAYABLE

US CENTS US$ MILLION

2017 Final dividend (paid 15 March 2018) 9.3 267.8
2018 Interim dividend (declared on 23 August 2018) 8.6 247.7

1 All dividends are fully franked at 30% tax rate. Interim dividend amount has not been recognised as a liability as at 30 June 2018.

INTERIM DIVIDEND DATE
Record date 29 August 2018
Payment date 20 September 2018

Dividend Reinvestment Plan (DRP)
The Dividend Reinvestment Plan remains suspended.

A$ MILLION

HALF-YEAR ENDED YEAR ENDED
30 JUNE 2018 31 DECEMBER 2017

Franking Account Balance 412.0 388.5

NET TANGIBLE ASSET BACKING PER SECURITY

HALF-YEAR ENDED HALF-YEAR ENDED
30 JUNE 2018 30 JUNE 2017

Net assets (US$ million) 2,079.1 2,156.1

Less equity accounted intangible assets:

Goodwill (US$ million) 175.8 175.8
Mineral rights and bauxite assets net of deferred tax liabilities (US$ million) 70.0 71.5
Net tangible assets (US$ million) 1,833.3 1,908.8
Number of issued ordinary shares (including treasury shares) 2,879,843,498 2,879,843,498
Net tangible asset backing per ordinary security (US$) 0.64 0.66

SIGNIFICANT ITEMS AFFECTING NET PROFIT OR LOSS

The net profit/(loss) of Alumina Limited includes the Company’s equity share of the half-year results of AWAC. The
Company’s net profit/(loss) was negatively affected by its equity share of net charges relating to significant items
contained within AWAC's results. For further details refer to page 23.
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Interim Consolidated Financial
Report



ALUMINA LIMITED
HALF-YEAR ENDED 30 JUNE 2018

DIRECTORS’ REPORT

The Directors of Alumina Limited present their report on the consolidated entity consisting of Alumina Limited and the
entities it controlled (the Group) at the end of, or during, the half-year ended 30 June 2018.

DIRECTORS

The following persons were directors of Alumina Limited during the whole of the half-year and up to the date of this report,
unless otherwise indicated:

NON-EXECUTIVE

W P Day (appointed as Chairman on 1 April 2018)

G J Pizzey (retired as Chairman and Director on 31 March 2018)
E R Stein

C Zeng

D O’Toole (appointed on 1 December 2017)

J A Bevan (appointed on 1 January 2018)

EXECUTIVE

M P Ferraro (Non-Executive Director until 31 May 2017; appointed Managing Director and Chief Executive Officer

1 June 2017).

PRINCIPAL ACTIVITIES

The principal activities of the Group is its 40 per cent interest in the series of operating entities forming the AWAC joint
venture. AWAC has interests in bauxite mining, alumina refining, and aluminium smelting. There have been no significant
changes in the nature of these activities.

REVIEW OF OPERATIONS

The half-year financial results of Alumina Limited include the half-year results of AWAC and associated corporate
activities.

The Group’s half-year net profit after tax attributable to members of Alumina Limited was US$286.4 million
(1H 2017: US$136.6 million).

For further information on the operations of the Group during the half-year ended 30 June 2018 and the results of these
operations, refer to pages 18-26.

AUDITOR’S INDEPENDENCE DECLARATION

A copy of the Auditor’s independence declaration as required under section 307C of the Corporations Act is set out on
page 7.

ROUNDING OF AMOUNTS

The Company is of a kind referred to in the Australian Securities and Investments Commission Corporations Instrument
2016/191, relating to the ‘rounding off’ of amounts in the financial report. Amounts in the financial report have been
rounded off in accordance with that Legislative Instrument to the nearest hundred thousand dollars, except where
otherwise required.

This Report is made in accordance with a resolution of directors.

MIKE FERRARO

ﬁ/g é,(,éy/ Director

Melbourne
23 August 2018
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AUDITOR’S INDEPENDENCE DECLARATION

As lead auditor for the review of Alumina Limited for the half-year ended 30 June 2018, | declare that to the best of my
knowledge and belief, there have been:

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation to the
review; and

b) no contraventions of any applicable code of professional conduct in relation to the review.

This declaration is in respect of Alumina Limited and the entities it controlled during the period.

JOHN O’'DONOUGHUE
Partner
PricewaterhouseCoopers
23 August 2018
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME

US$ MILLION

HALF-YEAR ENDED HALF-YEAR ENDED

30 JUNE 2018 30 JUNE 2017

Revenue from continuing operations 0.7 0.1
Share of net profit of associates accounted for using the equity method 2951 1471
General and administrative expenses (5.7) (7.2
Change in fair value of derivatives/foreign exchange losses (0.5) 0.5
Finance costs (3.2) (3.9)
Profit/(loss) before income tax 286.4 136.6

Income tax expenses - -

Profit/(loss) for the year attributable to the owners of Alumina Limited 286.4 136.6

Other comprehensive income/(loss)

Items that may be reclassified to profit or loss

Share of reserve movements accounted for using the equity method (22.3) 321
Foreign exchange translation difference (1565.3) 73.8
Items that will not be reclassified to profit or loss

Re-measurements of retirement benefit obligations accounted for using the equity
method 4.9 (2.5)

Other comprehensive income/(loss) for the year, net of tax (172.7) 103.4

Total comprehensive income for the year attributable to the owners of Alumina
Limited 113.7 240.0

EARNINGS PER SHARE (EPS)'

HALF-YEAR ENDED HALF-YEAR ENDED
30 JUNE 2018 30 JUNE 2017
Basic EPS Positive 9.9 Positive 4.7

Diluted EPS Positive 9.9 Positive 4.7
" For further details refer to page 14.














































































